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摘 要 
本文研究的是从 2005 年到 2013 年遍布全世界的 135 个国家的使用数据显示收入差距水平
和经济自由的关系。根据这个分析的结果，更高层次的财政自由(在这指的是，更低的税)，
财政自由和财产权是和更高的收入差距有着相互的关系。而更高的劳动自由是和更低的收
入差距相关的。这项研究的结果支持之前关联财政自由和差距的研究，并且建议积极把财
产权和收入差距联系起来。如果那些不支持之前的收入差距与劳动自由的结果，那么，这
是暗示使用某个劳动自由指数可能有问题。  
 
 
关键词：收入差距；经济自由；面板数据；基尼系数
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Abstract 
This paper looks at the relationship between income inequality and levels of different types of 
economic freedom using panel data of 135 countries across the world from 2005 until 2013. 
According to the results of this analysis, higher levels of fiscal freedom (in this case, lower taxes), 
financial freedom and property rights are correlated with higher levels of income inequality, 
while higher levels of labor freedom are associated with lower levels of income inequality. The 
results of this study support prior research on the association between fiscal freedom and 
inequality, and suggest a positive relationship between property rights and income inequality. 
Where the results do not support prior research into the link between income inequality and labor 
freedom, this may suggest complications in the use of certain indexes for quantifying labor 
freedom. This research presents the use of novel, more extensive data on economic freedom to 
examine the link between specific types of economic freedom with income inequality. 
 
Key Words: inequality; economic freedom; panel data; Gini coefficient 
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Chapter 1 Introduction 
1.1 Background 
The key concept driving economics is the allocation of scarce resources. Who 
should receive what portion of production and how best can society maximize the 
welfare of its citizens are on the mind of every government around the world. One 
feature which describes how these resources are allocated is inequality. While wealth 
inequality can be difficult to observe and investigate, income inequality, an important 
factor in wealth inequality, is much easier to test for. Income inequality can greatly 
influence how individuals view fairness in a society. In fact, one of the most widely 
debated issues in politics today is the imbalanced distribution of wealth and income. 
As countries seek to maximize social welfare, income inequality is inevitably brought 
into consideration. 
The importance of income inequality cannot be overstated. The influences of 
inequality reach all the way from public health to social order and the perception of 
fairness. According to public health research, economic inequality can have an overall 
negative impact not only on the health of individuals directly impacted, but on society 
as a whole. Rowlingson (2011) notes that a bulk of the literature suggests the idea that 
there is a link between mortality rates and income inequality, even when controlling 
for other factors. Trump (2015) finds that a perception of inequality can influence the 
behavior of individuals, causing them to act more unfairly when offered a monetary 
prize, potentially jeopardizing social cohesiveness as a whole. 
Some research has suggested that income inequality may also impact 
economic growth itself. Numerous studies have examined income inequality and 
economic growth, with many of them reaching similar conclusions. As shown by 
Cingano (2014), there is a net negative, statistically significant impact of economic 
inequality on growth, while redistributive policies do not seem to have a significantly 
negative effect. These results are further supported by Persson and Tabellini (1994). 
Berg and Ostry in 2011 and later Berg, Ostry and Tsangarides in 2014 finds similar 
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results, reinforcing the idea that income inequality can be a drag on overall economic 
growth, so much so that alleviation of income inequality can help counteract the 
negative impact of redistribution on growth. This effect was found to be particularly 
dependent upon inequality for the poorest members of society. Piketty and Saez (2003) 
finds that inequality at the top levels of income can be due to rent seeking and other 
damaging behavior. Though some research, such as Barro (2000), suggests that these 
effects can vary between countries, the impact is no doubt significant enough to 
consider seriously. This lower growth and decreased welfare for the least fortunate 
can have a significant impact on the stability and wellbeing a country.  
In light of the wide reaching impact of income inequality in society, there is a 
need to better understand its causes and influences. Governments are not able to 
directly control income inequality without serious economic harm, but they are able to 
use laws and fiscal policy to influence the distribution of income and wealth within a 
society. Which policies a government should adopt is not always clear and can at 
times be counterintuitive.  
To understand the impact of a certain government plan, the concept of 
economic freedom must be considered. Economic freedom, as defined by the Heritage 
Foundation, is the “right of every human to control his or her own labor and 
property.1” This right can include the ability to invest in a functioning financial system, 
protections from the government, such as strong property rights and safety from 
expropriation, as well as protections brought by the government, such as rule of law 
and freedom from corruption, amongst other areas. In fact, economic freedom can be 
broken down into numerous separate subcomponents, each describing the economic 
freedom involved with different parts of society. The relationships between these 
subcomponents and other economic factors can be studied and help suggest to policy 
makers how best to act. 
Most policies enacted by a government could be categorized as either 
increasing or decreasing economic freedom. Furthermore, categorizations can be 
1. "About The Index" 2015 Index of Economic Freedom. The Heritage Foundation, n.d. Web. 
http://www.heritage.org/index/about  
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based upon the type of economic freedom being impacted, be it labor freedom by the 
promotion of unions or financial freedom through the promotion of a better developed, 
open financial system. Economic freedom has the advantage of being a factor that can 
be more easily influenced by policy than something like income inequality. Using the 
classification of different types of economic freedom, one can examine the link 
between certain types of government policies and the impact on income inequality as 
a whole. 
1.2 Literature Review 
Previous studies have suggested a causal, negative relationship between 
economic freedom and income inequality. Farr, Lord and Wolfenbarger (1998) 
investigates the link between the health of an economy and economic freedom. James 
Gwartney, Robert Lawson, and Walter Block (1996) published work containing a 
measurement of economic freedom for upwards of 100 countries over the 20 year 
period of 1975 to 1995. Using this index, as well as a control variable for political 
freedoms, Farr, Lord and Wolfenbarger (1998) is able to establish a causal relationship 
between income inequality and economic freedom, noting that increased economic 
freedom tended to increase economic wellbeing, laying the groundwork for further 
investigation. 
Not all forms of economic freedom are the same, however, and prior research 
has shown different effects on income inequality from the different forms of economic 
freedom. One of the most basic forms of economic freedom is the freedom to work 
where one wants, for a mutually agreed upon wage. Consequently, labor freedom is 
one of the most researched forms of economic freedom. Using data from 1973 to 1988, 
Dinardo, Fortin and Lemieux (1996) shows a negative correlation between the real 
value of the minimum wage and income inequality. The minimum wage, as well as 
strong labor unions were found to be correlated with a reduced level of wage 
inequality. The impact of these on individuals with lower income is hypothesized to 
厦
门
大
学
博
硕
士
论
文
摘
要
库
Chapter 1 Introduction 
 4 
be at the root of the inequality. Jaumotte and Osorio-Buitron (2015) finds that the loss 
of labor unions in some advanced economies has led to an overall increase in income 
inequality. Dabla-Norris (2015) however fails to find a statistically significant 
correlation between labor freedom and income inequality. 
Globalization and international trade bring their own forms of associated 
economic freedom as well. Countries can decide how much of a given product or 
service may be imported into, or exported from, their country. Restrictions may also 
be placed on how much foreign investment may be allowed to enter the country. 
Feenstra and Hanson (1996) shows that increased international trade causes an 
increase in the skill premium for a country. This skill premium, in turn, has been 
shown to greatly increase the level of income inequality. Freeman (2010) shows that 
foreign direct investment can increase the level of income inequality in a country. 
How a country interacts with the world via these two types of freedom can therefore 
have a tremendous impact on income inequality. 
Domestic policies, such as those surrounding taxation, can also have an impact 
on income inequality. De Mello and Tiongson (2003) finds a connection between 
government spending and income inequality. They found that countries with higher 
levels of inequality tend to spend less on wealth redistribution. Limitations on the data 
available however prevented them from being able to demonstrate a causal 
relationship.  
Recently, Dabla-Norris (2015) demonstrates a number of links between 
economic freedom and income inequality. This study also distinguished between two 
types of inequality, resulting from two different trends. Inequality can be influenced 
by both higher earners taking home a larger portion of income and lower earners 
taking in a smaller portion of income. Both a larger portion of income going to top 
earners as well as an increase in poverty can contribute to overall income inequality, 
but exhibit different symptoms and be influenced differently. These two different 
types of income inequality may therefore have not only different causes, but also 
different consequences. 
Dabla-Norris (2015) also finds that further financial inclusion helps decrease 
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income inequality. This could be accomplished by establishing easier systems for 
individual families to invest, as well as guaranteeing the rights of investors as a whole. 
Government spending was also suggested to lead to a reduction in inequality. The 
overall level of financial development, in addition to the freedom for ordinary citizens 
to participate in the financial system seems to play a role in the level of income 
inequality in a given country. 
A major concern for those studying economic freedom is the concept of 
property rights and the protection of private property from expropriation. One factor 
often overlooked, however, is the way governments may indirectly expropriate private 
property. Property may also be indirectly taken via the process known as seniorage. 
High levels of inflation allow a government to reduce the real value of debts it holds 
denominated in its own currency, thereby transferring wealth from holders of said 
currency to the country itself. Freedom from this risk can be thought of as a special 
type of property right. Bulir (2001) uses data from 80 countries to examine the link 
between income inequality and inflation. This paper found both extremely high levels 
of inflation as well as extremely low levels of inflation tend to increase the overall 
level of income inequality in a country. 
While having a strong financial system in place may influence income 
inequality, this will not always work if the system is too corrupt. Gupta et al. (1998) 
researched the influence of corruption on Gini indexes for countries from 1980-97 and 
finds a statistically significant positive correlation between corruption and Gini 
indexes, and demonstrated that the causation is from corruption to inequality. The 
authors suggest that corruption could harm the level of progressivity of taxes by 
allowing higher income earners to avoid higher taxes. This research therefore may 
either support a link between corruption and inequality in general, or a link between a 
combination of corruption and tax structure with income inequality.  
Economic freedom is not the only factor impacting income inequality. There 
are factors surrounding a country’s make up that can have a huge impact on different 
economic measurements. One of the key statistics used to describe a country is its 
population. In particular, population density can have a heavy impact on the nature of 
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